
Trade History, Law, and the WTO 
Answer Keys: 
 
 
Section 1 
1a. ad valorem 
1b. specific 
1c. decrease 
 
2. 7% of $20,000 = (0.07)x20000 = $1400. Then multiplied by 10 autos = 1400x10= $14,000 
  
3. $500 tariff per auto imported => 500x10= $5000.    
 
3a. $500/20,000 = .025 or 2.5% ad valorem tariff.  (or could do $5000/(20,000x10) = .025 or 
2.5%)   
 
4. $13.7/$157 = .0873  or 8.73% 
 
Section 2 
1a. the legislative branch , or the Congress. 
1b. the bicycle theory 
1c. Seattle 
1d. fast-track authority or trade promotion authority 
1e. Pick Three from (Australia, Bahrain, Canada, Chile, Costa Rica, Dominican Republic, El 
Salvador, Guatemala, Honduras, Israel, Jordan, Mexico, Morocco, Nicaragua, Oman, Peru, 
Singapore, Colombia, Panama, and South Korea.) 
1f. Doha Round 
1g. the real sector 
 
Section 3 
1a. Smoot-Hawley Tariff Act. 
1b. Trade promotion authority or Fast-Track authority 
1c. the Reciprocal Trade Agreements Act (RTAA) 
1d. 24.9%  
1e. Herbert Hoover 
1f. 1028 
 
Section 4 
1a. countervailing duty 
1b. the General Agreement on Tariffs and Trade (GATT) 
1c. dumping 
1d. most favored nation (MFN) 
1e. national treatment  
1f. normal trade relations (NTR) 
1g. trade remedies 
1h. sunset review 



1i. safeguards (or escape clause)  
1j. most favored nation (MFN) 
 
2a. An antidumping duty is a tariff applied on imports from the country found guilty of dumping. 
The size of the tariff will be set equal to the margin between the domestic price and the "fair" 
market price. 
 
2b. Two things must be determined. First the International Trade Administration (ITA) 
investigates to determine if "less than fair or reasonable value" sales have occurred. Second, the 
International Trade Commission (ITC) must render a judgment about whether the dumped 
imports caused, or threatened to cause material injury to the import competing industry. 
 
2c. In the US dumping is defined as sales at "less than fair or reasonable value”  These sales can 
occur in three different ways. First,  if foreign firms sell their product at a price less than cost. 
Second, if foreign firms charge less in our market than they do in their market for the same 
product. Third,  if the foreign firms sell their products in our country at a price less than the price 
it charges in a third country. 
 
3a. A countervailing duty is a tariff applied on imports from a country determined to have 
provided government export subsidies for a particular product. The size of the tariff will be set 
equal to the subsidy margin representing the value of the export subsidy. 
 
3b. Two things must be determined. First the International Trade Administration (ITA) 
investigates to determine if a foreign export subsidy is in place. Second, the International Trade 
Commission (ITC) must render a judgment about whether the subsidized imports caused, or 
threatened to cause injury to the import competing industry. 
 
Section 5 
1a. the Jones Act 
1b. Mode 1, or cross border supply 
1c. Mode 3, or commercial presence 
1d. Mode 2, or consumption abroad 
1e. Mode 4, or presence of natural persons 
1f. the General Agreement of Trade in Services (GATS) 
1g. the Agreement on Textiles and Clothing (ATC) 
1h. tariffication 
1i. tariff-rate quota 
1j. Trade Related Aspects of Intellectual Property Rights (TRIPs)  
1k. the Agreement on Agriculture.  
 
Section 6 
1a. the Uruguay Round 
1b. Roberto Azevêdo (as of Feb 2016)  
1c. suspension of concession 
1d. the Dispute Settlement Body (DSB) 
1e. consultations 



1f. the Director General 
1g. four years 
1h. comply with the decision 
1i. Geneva, Switzerland 
1j. around 500 as of Feb 2016.  (see here for the most recent list and count: 
https://www.wto.org/english/tratop_e/dispu_e/dispu_status_e.htm) 
Section 7 
1a. 14% 
1b. 22.9cm to 27.9cm 
1c. 0% or Free 
1d. 10% 
1e. 0% or Free 
 
Section 8 
1a. bound tariff or tariff binding 
1b. applied tariff 
1c. less developed 
1d. 67% 
1e. 92.5% 
1f. China 
 


